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The weighted average cost of capital can be described as the blended rate of capital investment across all the financial sources of a respective business entity.  This theorem is applied by firms which prefer sourcing financial aid in form of shares, bonds or other corporate loans. Business entities apply this mechanism in examining the respective potential of net profitability for these respective business entities. 
WACC equation will be formulated based on;
WACC = (E/V*RE) + (D/V*RD*(1-TC)
 Where;
E = market value of equity
v = market value of debt
RE =Cost of equity
V = E+D
RD = Cost of debt
TC = Corporate tax
Assuming corporate tax remains constant at 8%
WACC = (27,351/43,720*6.615%) + (16369/43,720 *6.5%*1-0.08)
WACC = 0.04138 + 0.02434 *0.92
	= 0.04138 + 0.02239
	= 0.06377 or 6.377%
The balance sheet of this business entity presents a certain going concern. Financial forecasting is a critical aspect that incorporates several assumptions of the economic condition. True and fair presentation of the financial information is hence a primary phenomenon that needs to be maintained for accurate computation of the respective calculations.   
   
